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,QGHSHQGHQW $XGLWRUVYT 5HSRUW

,QGHSHQGHQW $XGLWRUVY 5HSRUW RQ ,QWHUQDO &RQWURO RYHU
J)LQDQFLDO 5HSRUWLQJ DQG RQ &RPSOLDQFH DQG
2WKHU ODWWHUV %DVHG RQ DQ $XGLW Rl )LQDQFLDO 6WDWHPHQWYV
3HUIRUPHG LQ $FFRUGDQFH ZLWK *RYHUQPHQW $XGLWLQJ 6WDQGD!
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([KLELW
$ 6WDWHPHQW RI 1HW 3RVLWLRQ * ORGLILHG &DVK %DVLV

% 6WDWHPHQW RI $FWLYLWLHYV £+ ORGLILHG &DVK %DVLV

& &RPELQHG 6WDWHPHQW RI $VVHWYVY /LDELOLWLHV DQG

)XQG %DODQFHV + ORGLILHG &DVK %DVLV + *RYHUQPHQWDO
)XQGV

& 5HFRQFLOLDWLRQ RI 7TRWDO *RYHUQPHQWDO )XQG
%DODQFHV WR 1HW 3RVLWLRQ RI *RYHUQPHQWDO
$FWLYLWLHV + ORGLILHG &DVK %DVLV

6WDWHPHQW RI 5HYHQXHYVY 5HFHLYHG ([SHQGLWXUHV
3DLG 2WKHU )LQDQFLQJ 6RXUFHV 8VHV DQG
&KDQJHV LQ )XQG %DODQFHV == ORGLILHG &DVK
%DVLV *+ *RYHUQPHQWDO )XQGV

SHFRQFLOLDWLRQ RI WKH &RPELQHG 6WDWHPHQW RI
$VVHWV /LDELOLWLHYV DQG )XQG %DODQFHV WR WKH
6WDWHPHQW RI 1HW 3RVLWLRQ *+ ORGLILHG &DVK %DVLV

( 6WDWHPHQW RI $VVHWYV /LDELOLWLHY DQG 1HW 3RVLWLRQ
ORGLILHG &DVK %DVLV = )LGXFLDU\ )XQGV

) 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ =
ORGLILHG &DVK %DVLV

I1RWHV WR )LOQDQFLDO 6WDWHPHQWYV
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([KLELW

* 6FKHGXOH RI %XGJHWDU\ &RPSDULVRQ =
ORGLILHG &DVK %DVLV + *HQHUDO )XQG

+ 6FKHGXOH RI %XGJHWDU\ &RPSDULVRQ *
ORGLILHG &DVK %DVLV + &RXQW\ ORWRU )XHO 7D[ )XQG

, 6FKHGXOH RI %XGJHWDU\ &RPSDULVRQ +
ORGLILHG &DVK %DVLV £ &RXQW\ &RDO 5LJKWYV )XQG

- 6FKHGXOH RI %XGJHWDU\ &RPSDULVRQ
ORGLILHG &DVK %DVLV = $53 *UDQW )XQG

6FKHGXOH RI %XGJHWDU\ &RPSDULVRQ
ORGLILHG &DVK %DVLV + QGXVWULDO 3DUN )XQG

/ 6FKHGXOH RI %XGJHWDU\ &RPSDULVRQ
ORGLILHG &DVK %DVLV + OXQLFLSDO 5HWLUHPHQW )XQG

IRWHV WR %XGJHWDU\ &RPSDULVRQ 6FKHGXOHYV

&RPELQLQJ DQG ,QGLYLGXDO )XQG )LQDQFLDO 6WDWHPHQWYV
6WDWHPHQW RI $VVHWYV /LDELOLWLHY DQG )XQG %DODQFHV =+
ORGLILHG &DVK %DVLV *# *HQHUDO )XQG

BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHYV
LQ )XQG %DODQFHV + ORGLILHG &DVK %DVLV %
*HQHUDO )XQG

6FKHGXOH RI %XGJHWDU\ &RPSDULVRQ *+ 5HYHQXHYV *
ORGLILHG &DVK %DVLV *# *HQHUDO )XQG

6FKHGXOH RI %XGJHWDU\ &RPSDULVRQ * ([SHQGLWXUHYV =
ORGLILHG &DVK %DVLV * *HQHUDO )XQG

6FKHGXOH RI %XGJHWDU\ &RPSDULVRQ * 2WKHU
JLOQDQFLQJ 6RXUFHYV 8VHV * ORGLILHG &DVK %DVLV + *HQHUDO

&RPELQLQJ 6WDWHPHQW RI $VVHWYV /LDELOLWLHV DQG )XQG %DOD
ORGLILHG &DVK %DVLV + 1RQPDMRU *RYHUQPHQWDO )XQGV

&RPELQLQJ 6WDWHPHQW RI 5SHYHQXHV 5HFHLYHG ([SHQGLWXUHV
'LVEXUVHG 2WKHU )LQDQFLQJ 6RXUFHV 8VHV DQG &KDQJHV
LQ )XQG %DODQFHV + ORGLILHG &DVK %DVLV + 1RQPDMRU
*RYHUQPHQWDO )XQGV

6WDWHPHQW RI $VVHWYV /LDELOLWLHY DQG )XQG %DODQFHV +
ORGLILHG &DVK %DVLV * 1RQPDMRU

*RYHUQPHQWDO )XQGV + 6SHFLDO 5HYHQXH )XQGV

&RPELQLQJ 6WDWHPHQW RI 5HYHQXHYV 5HFHLYHG ([SHQGLWXUHV 3
DQG &KDQJHV LQ )XQG %DODQFHYV ORGLILHG &DVK %DVLV #*

+
1RQPDMRU *RYHUQPHQWDO )XQGV * 6SHFLDO 5HYHQXH )XQGV
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&RPELQLQJ DOG ,QGLYLGXDO )XQG J)IQDQFLDO 6WDWHPHQWY &RQWLQXHC
6WDWHPHQW RI 5SHYHQXHYVY 5HFHLYHG

(ISHQGLWXUHV 3DLG DQG
&KDQJHV LQ )XQG %DODQFHV =

+ ORGLILHG &DVK %DVLV %
1RQPDMRU *RYHUQPHQWDO )XQGV +

*+ 6SHFLDO 5HYHQXH )XQGV =
+LJKZD\ '"HSDUWPHQW )XQGV

6WDWHPHQW RI 5SHYHQXHYVY 5HFHLYHG

([SHQGLWXUHYV 3DLG DQG
&KDQJHV LQ )XQG %DODQFHV + ORGLILHG &DVK %DVLV %
1RQPDMRU *RYHUQPHQWDO )XQGV * 6SHFLDO 5HYHQXH )XQGV
2WKHU 6SHFLDO 5HYHQXH )XQGV

+

&RPELQLQJ 6WDWHPHQW RI $VVHWYV

/ILDELOLWLHYV DQG )XQG %DOD
ORGLILHG &DVK %DVLV + 1RQPDMRU *RYHUQPHQWDO )XQGV
'"HEW 6HUYLFH )XQGV

+

&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV 5HFHLYHG
DQG &KDQJHV LQ )XQG %DODQFHV
1RQPDMRU *RYHUQPHQWDO )XQGV

+

([SHQGLWXUHV 3
+ ORGLILHG &DVK %DVLV =

+ '"HEW 6HUYLFH )XQGV
&RPELQLQJ 6WDWHPHQW RI $VVHWYV
ORGLILHG &DVK %DVLV =

JLDELOLWLHV DQG )XQG %DOD
+ )LGXFLDU\ )XQGV
BWDWHPHQW RI $VVHWYV

/ILDELOLWLHY DQG )XQG %DODQFHV =
ORGLILHG &DVK %DVLV £ $JHQF\
)XQGV £ )HH 2I1ILFHV

6WDWHPHQW RI 5SHYHQXHYVY 5HFHLYHG ([SHQGLWXUHV 3DLG DQG
&KDQJHV LQ )XQGV $YDLODEOH IRU 'LVWULEXWLRQ *+ ORGLILHG
&DVK %DVLV = $JHQF\ )XQGV = )HH 2IILFHYV
6WDWHPHQW RI $VVHWYV

ILDELOLWLHY DQG )XQG %DODQFHV
ORGLILHG &DVK %DVLV £ $JHQF\ )XQGV +#
&RXQW\ &ROOHFWRU

+

6WDWHPHQW RI 5SHYHQXHYV 5HFHLYHG ([SHQGLWXUHV 3DLG DQG
&KDQJHV LQ )XQGV $YDLODEOH IRU 'LVWULEXWLRQ WR 2WKHU
7D[LQJ %RGLHV =

*+ ORGLILHG &DVK %DVLV *
&RXQW\ &ROOHFWRU

+ $JHQF\ )XQGV =

BWDWHPHQW RI $VVHWV /LDELOLWLHY DQG )XQG %DODQFHV %
ORGLILHG &DVK %DVLV + 2WKHU $JHQF\ )XQGV

BWDWHPHQW RI 5HYHQXHV 5HFHLYHG ([SHQGLWXUHV 3DLG DQG
&KDQJHV LQ )XQGV $YDLODEOH IRU 'LVWULEXWLRQ + ORGLILHG
&DVK %DVLV + 2WKHU $JHQF\ )XQGYV



&OLQWRQ &RXQW\ ,00LQRLV
7$%/( 2) &217(176
1RYHPEHU

3DJH
27+(5 ,1)250%$7.,21 &217,18("

&RPELQLQJ DOQG ,QGLYLGXDO )XQG 6WDWHPHQWY &RQWLQXHG

6WDWHPHQW RI $VVHWYV /LDELOLWLHY DQG )XQG %DODQFHYV +
ORGLILHG &DVK %DVLV = 7TUXVW )XQGV

6WDWHPHQW RI 5SHYHQXHYVY 5HFHLYHG ([SHQGLWXUHV 3DLG DQG
&KDQJHV LQ )XQGV $YDLODEOH IRU "'LVWULEXWLRQ %
ORGLILHG &DVK %DVLV £ 7TUXVW )XQGV

$GGLWLRQDO 6WDWHPHQWYV

6FKHGXOH RI %XGJHWDU\ &RPSDULVRQ *+ ORGLILHG &DVK
%DVLV *+ 1IRQPDMRU *RYHUQPHQWDO )XQGV



*/$66 $1' 6+8))(77 /7'
&HUWLILHG 3XEOLF $FFRXQWDQWYV

OHPEHUYV HVW OF&RUG $VVRFLDWH 2IILFH
$PHULFDQ ,QVWLWXWH RI 32 %R]J )DLUID]J
&HUWLILHG 3XEOLF $FFRXQWDQWYV &HQWUDOLD ,00LQRLYV 32 %R]J
,OOLQRLV 6RFLHW\ RI &DUO\
&HUWLILHG 3XEOLF $FFRXQWDQWYV )$;

,QGHSHQGHQW $XGLWRUVY 5HSRUW

7R WKH &0OLQWRQ &RXQW\ %RDUG RI 7TUXVWHHV
&OLQWRQ &RXQW\ ,00LQRLYV
&DUO\OH ,00LQRLV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV RI WKH J
DJJUHIJDWH UHPDLQLQJ IXQG LQIRUPDWLRQ *# PRGLILHG FDVK EDVLV RI &C
HQGHG 1RYHPEHU DQG WKH UHODWHG QRWHV WR WKH ILQDQFLDO \
&RXQW\TV ILQDQFLDO VWDWHPHQWY DV OLVWHG LQ WKH WDEOH RI FRQWF

ODQDJHPHQWYIV 5HVSRQVLELOLW\ IRU WKH )LQDQFLDO 6WDWHPHQWYV

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQ
WKH PRGLILHG FDVK EDVLV RI DFFRXQWLQJ GHVFULEHG LQ 1RWH WKLV
DFFRXQWLQJ LV DQ DFFHSWDEOH EDVLV IRU SUHSDUDWLRQ RI WKH ILQDQ
DOVR UHVSRQVLEOH IRU WKH GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQL
IDLU SUHVHQWDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH ITURP F

$XGLWRUVY 5HVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKHVH ILQDQFLDO
LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGY JHQHUDOO\ DFFHSWHG LQ \
DSSOLFDEOH WR ILQDQER BB UI}GLOW PRELMIYIRIHESV IB® &/KHBGARP SWUROOHU
8QLWHG 6WDWHV 7KRVH VWDQGDUGY UHTXLUH WKDW ZH SODQ DQG SHUI
ZKHWKHU WKH ILQDQFLDO VWDWHPHQWY DUH IUHH RI PDWHULDO PLVVWD\

$Q DXGLW LQYROYHV SHUIRUPLQJ SURFHGXUHVY WR REWDLQ DXGLW HYLGH
VWDWHPHQWY 7KH SURFHGXUHY VHOHFWHG GHSHQG RQ WKH DXGLWRUV'
PDWHULDO PLVVWDWHPHQW RI WKH ILQDQFLDO VWDWHPHQWY ZKHWKHU C
WKH DXGLWRU FRQVLGHUYV LOQWHUQDO FRQWURO UHOHYDQW WR WKH HQW
VWDWHPHQWY LQ RUGHU WR GHVLJQ DXGLW SURFHGXUHYVY WKDW DUH DSSI
HI[SUHVVLQJ DQ RSLQLRQ RQ WKH HIITHFWLYHQHVYV RI WKH HOQWLW\fV LQWt
$Q DXGLW DOVR LQFOXGHY HYDOXDWLQJ WKH DSSURSULDWHQHVV RI DFFF
VLIQLILFDQW DFFRXQWLQJ HVWLPDWHY PDGH E\ PDQDJHPHQW DV ZHOO D
VWDWHPHQWYV

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLEF
RSLQLRQV

2SLQLRQ

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWY UHIHUUHG WR DERYH SU}
PRGLILHG FDVK EDVLV ILQDQFLDO SRVLWLRQ Rl WKH JRYHUQPHQWDO DFW
IXQG LQIRUPDWLRQ RI &0OLQWRQ &RXQW\ ,00LQRLV DV RI 1RYHPEHU
EDVLV ILQDQFLDO SRVLWLRQ IRU WKH \HDU WKHQ HQGHG LQ DFFRUGDQFH
LQ 1RWH

%DVLV RI $FFRXQWLQJ

‘H GUDZ DWWHQWLRQ WR 1RWH Rl WKH ILQDQFLDO VWDWHPHQWY ZKLF}
VWDWHPHQWY DUH SUHSDUHG RQ WKH PRGLILHG FDVK EDVLV RI DFFRXQW
DFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWH
WR WKDW PDWWHU



7R WKH &0LQWRQ &RXQW\ %RDUG RI 7TUXVWHHYV

2ZWKHU ODWWHUV
2ZWKHU ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ RSLQLRQV RQ
WKH &80LQWRQ &RXQW\ ,OOLQRLVY EDVLF ILQDQFLDO VWDWHPHQWY 7KH
FROQWHQWY DUH SUHVHQWHG IRU SXUSRVHV RI DGGLWLRQDO DQDO\VLV D
VWDWHPHQWYV

7KH 2ZWKHU ,QIRUPDWLRQ DV SUHVHQWHG LQ WKH WDEOH RI FRQWHQWYV L
IURP DQG UHODWH GLUHFWO\ WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWK
VWDWHPHQWY 6XFK LQIRUPDWLRQ KDV EHHQ VXEMHFWHG WR WKH DXGLYV
ILQDQFLDO VWDWHPHQWY DQG FHUWDLQ DGGLWLRQDO SURFHGXUHV LQF(
GLUHFWO\ WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UHFRUGV XVHG
ILQDQFLDO VWDWHPHQWY WKHPVHOYHV DQG RWKHU DGGLWLRQDO SURFH
DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD ,Q RXU RSLQLRQ EDVH(
DERYH WKH FRPELQLQJ IXQG ILQDQFLDO VWDWHPHQWY DUH IDLUO\ VWDW
ILQDQFLDO VWDWHPHQWY DV D ZKROH

2ZWKHU 5HSRUWLQIRVHIXQRHQGWESXGLWLQJ 6WDQGDUGYV

,Q DFFRUGDPRFHUZQLAHQ WD O $XGEZ W KDY BWIDY®RDINGAXHG RXU UHSRUW GDWH
FRQVLGHUDWLRQ RI WKH &0OLQWRQ &RXQW\ ,00LQRLVY LQWHUQDO FRQW!U
ZLWK FHUWDLQ SURYLVLRQV RI ODZV UHJXODWLRQV FRQWUDFWV DQG J
UHSRUW LV WR GHVFULEH WKH VFRSH RI RXU WHVWLQJ RI LQWHUQDO FRQ
UHVXOWYV Rl WKDW WHVWLQJ DQG QRW WR SURYLGH DQ RSLQLRQ RQ WKH
FRPSOLDQFH 7KDW UHSRUW LV DQ LQWHJUD O *K W QR HIDQAV D ® GG IS\ U QR L
6WDQAMUBRQVLGHULQJ &0LQWRQ &RXQW\ ,00LQRLVY LQWHUQDO FRQWUF

5HVSHFWIXOO\ VXEPLWWHG

Mlond dd sttt FA

&HQWUDOLD ,00LQRLV
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&HUWLILHG 3XEOLF $FFRXQWDQWYV

OHPEHUYV HVW OF&RUG $VVRFLDWH 2IILFH
$PHULFDQ ,QVWLWXWH RI 32 %R]J )DLUID]J
&HUWLILHG 3XEOLF $FFRXQWDQWYV &HQWUDOLD ,00LQRLYV 32 %R]J
,OOLQRLV 6RFLHW\ RI &DUO\
&HUWLILHG 3XEOLF $FFRXQWDQWYV )$;

,QGHSHQGHQW $XGLWRUVY 5HSRUW RQ ,QWHUQDO &RQWURO 2YH
&RPSOLDQFH DQG 2WKHU ODWWHUV %DVHG RQ DQ $XGLW RI )LQDC
$FFRUGDQRN HUQRHQW $XGLWLQJ 6WDQGDUGYV

0D\

7R WKH &OLQWRQ &RXQW\ %RDUG RI 7TUXVWHHYV
&OLQWRQ &RXQW\ ,00LQRLYV
&DUO\OH ,00LQRLYV

‘H KDYH DXGLWHG LQ DFFRUGDQFH ZLWK WKH DXGLWLQJ VWDQGD!
$PHULFD DQG WKH VWDQGDUGV DSS O L*FO/BHIHD FHRQIW GBIXGGRMDLAD D %6 G/LDV
LVVXHG E\ WKH &RPSWUROOHU *HQHUDO Rl WKH 8QLWHG 6WDWHYV

DFWLYLWLHY HDFK PDMRU IXQG DQG WKH DJJUHJDWH UHPDLQLQJ
&OLQWRQ &RXQW\ ,00LQRLV DV RI DQG IRU WKH \HDU HQGHG 1RY
ILQDQFLDO VWDWHPHQWY ZKLFK FROOHFWLYHO\ FRPSULVH WKH &
DQG KDYH LVVXHG RXU UHSRUW WKHUHRQ GDWHG 0D\

,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

,Q SODQQLQJ DQG SHUIRUPLQJ RXU DXGLW ZH FRQVLGHUHG WKH &
ILQDQFLDO UHSRUWLQJ LQWHUQDO FRQWURO WR GHWHUPLQH WK
FLUFXPVWDQFHV IRU WKH SXUSRVH RI H[SUHVVLQJ RXU RSLQLRQV
SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIITHFWLYHQHVV RI &
$FFRUGLQJO\ ZH GR QRW H[SUHVV DQ RSLQLRQ RQ WKH HIIHFWLYF
FRQWURO

$GHILFLHQF\ LQ LEWNWYDDKARQMKIRGHVLIJQ RU RSHUDWLRQ RI D F
PDQDJHPHQW RU HPSOR\HHV LQ WKH QRUPDO FRXUVH RI SHUIRUPI
GHWHFW DQG FRUUHFW PLVVWDWHRHQW AR QNIHMLRPLHHIDFEDRUVFR® E
RI GHILFLHQFLHYV LQ LQWHUQDO FRQWURO VXFK WKDW WKHUH LV I
RI WKH HQWLW\JV ILQDQFLDO VWDWHPHQWY ZLOO QRW EH SUHYHQ
VLIJQLILFDQW\GBIGHUHBIFNQF\ RU D FRPELQDWLRQ RI GHILFLHQFLH"
VHYHUH WKDQ D PDWHULDO ZHDNQHVV \HW LPSRUWDQW HQRXJK W
JRYHUQDQFH

2XU FRQVLGHUDWLRQ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UH
ILUVW SDUDJUDSK RI WKLV VHFWLRQ DQG ZDV QRW GHVLIJQHG WR I
ILOQDQFLDO UHSRUWLQJ WKDW PLIJKW EH PDWHULDO ZHDNQHVVHV K
GXULQJ RXU DXGLW ZH GLG QRW LGHQWLI\ DQ\ GHILFLHQFLHV LQ L
FRQVLGHU WR EH PDWHULDO ZHDNQHVVHYV +RZHYHU PDWHULDO Z|
LGHQWLILHG



&OLQWRQ &RXQW\ ,00LQRLV 0D\
&RPSOLDQFH DQG 2WKHU ODWWHUV

$V SDUW RI REWDLQLQJ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKH L
DUH IUHH Rl PDWHULDO PLVVWDWHPHQW ZH SHUIRUPHG WHVWV RI
UHJXODWLRQV FRQWUDFWYVY DQG JUDQW DJUHHPHQWY QRQFRPSOL
HITHFW RQ WKH GHWHUPLQDWLRQ RI ILQDQFLDO VWDWHPHQW DPRX
FRPSOLDQFH ZLWK WKRVH SURYLVLRQV ZDV QRW DQ REMHFWLYH R
VXFK DQ RSLQLRQ 7KH UHVXOWV Rl RXU WHVWV GLVFORVHG QR L{
DUH UHTXLUHG W R*EMHUHSRHOVWH 6 X)GQ®HQJ 6WDQGDUGYV

3XUSRVH RI WKLV 5HSRUW

7KH SXUSRVH RI WKLV UHSRUW LV VROHO\ WR GHVFULEH WKH VFRS
DQG WKH UHVXOWV RI WKDW WHVWLQJ DQG QRW WR SURYLGH DQ |
JOOLQRLVY LQWHUQDO FRQWURO RU RQ FRPSOLDQFH 7KLV UHSRU
DFFRUGD ORHHILQWPKH QW $XG LWL 6 R GWIBHIRLQPEWKH &OLQWRQ &RXQW
FRQWURO DQG FRPSOLDQFH $FFRUGLQJO\ WKLV FRPPXQLFDWLRQ

5HVSHFWIXOO\ VXEPLWWHG

Mlond dd sttt FA

&HQWUDOLD ,00LQRLV
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7TRWDO IXQG EDODQFHV IRU *RYHUQPHQWDO )XQGV ([KLELW &

7TRWDO QHW DVVHWY UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHV LQ
WKH 6WDWHPHQW RI 1HW 3RVLWLRQ LV GLITHUHQW EHFDXVH

&DSLWDO DVVHWYV XVHG LQ JRYHUQPHQWDO DFWLYLWLHY DUH QRW IL
UHVRXUFHVY DQG WKHUHIRUH DUH QRW UHSRUWHG LQ WKH LQGLYLGXIL
7TKRVH DVVHWY FRQVLVW RI

/IDQG DQG ,PSURYHPHQWYV 1HW RI RI $FFXPXODWHG 'HSUHFLDWIL

&RQVWUXFWLRQ LQ 3URJUHVYV

%XLOGLQJV DQG ,PSURYHPHQWYV 1HW RI RI $FFXPXODWHG
'"HSUHFLDWLRQ

9HKLFOHV 1HW RI RI $FFXPXODWHG '"HSUHFLDWLRQ

2I1ILFH )XUQLWXUH DQG (TXLSPHQW 1HW RI RI $FFXPXODWHG
'"HSUHFLDWLRQ

2WKHU (TXLSPHQW 1HW RI RI $FFXPXODWHG 'HSUHFLDWLRQ

,QIUDVWUXFWXUH 1HW RI RI $FFXPXODWHG '"HSUHFLDWLRQ

7TRWDO &DSLWDO $VVHWYV

/IRQJ WHUP OLDELOLWLHY DSSOLFDEOH WR WKH &RXQW\TV JRYHUQPHQWD (
$UH QRW UHSRUWHG LQ IXQG OLDELOLWLHYVY 7KH &RXQW\ KDG WKH IROO
7THUP OLDELOLWLHY WKDW DUH UHTXLUHG WR EH VKRZQ DV OLDELOLWLH
*RYHUQPHQWDO DFWLYLWLHY DV RI 1IRYHPEHU

&DSLWDO /HDVH 3D\DEOH

7TRWDO 1HW 3RVLWLRQ RI *RYHUQPHQWDO $FWLYLWLHV ([KLELW $

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH
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27+(5 ),1%$1&,1*

6285&(6 86(6 $1' &+$1*(6 ,1 )81' %$/$1&(6 + 02',),(' &$6+ %$6,6

SHYHQXHV 5HFHLYHG
7D]
,QWHUJRY
YH
,QWHUHVW R
&KDUJHV IR
*UD
JLQHV DQG
6DOH R
OLVFHO!
7RWDO 5HYHQ
(ISHQGLWXUH
&XUUHQW
*HQHUDO *F
3XEOLF
+LJKZD\V D
(GXFI
3XEOLF
'"HYHOR
-XGLFLDU\ DQG
6RFLDO
(PSOR\HH
&DSLWD
‘"HEW 6t
3ULQFLSDO
,QWHUHVW DQ¢
7RWDO ([SHQGL\
(IFHVV 'HILFLHQF\ RI ¢
RYHU XQGHU ([SHQ
2WKHU )LQDQFLQ!:
7UDQVIHUV IURP
7UDQVIHUV WR 2WKH!I
7RWDO 2WKHU )LQDC
1HW &KDQJH LQ
)XQG %DODQFHV ¥
)XQG %DODQFHV (QG RI <HDU

*29(510(17%/ )81'6
JRU WKH <HDU (QGHG 1RYHPEHU

*HQI  &RXQW\ OF &RXQW
)X ¢ 7D[ )’ 5LJ

0OXQLF $5:¢ ,QGX 2WKHU *RY 7RWDO *RY
S5HWLL *UL 3D ) XQ ) XQ

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV
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I1HW &KDQJH LQ )XQG %DODQFHV = *RYHUQPHQWDO )XQGV ([KLELW '

7KH FKDQJH LQ QHW SRVLWLRQ UHSRUWHG IRU JRYHUQPHQWDO DFWLYLW|
WKH 6WDWHPHQW RI $FWLYLWLHV LV GLITHUHQW EHFDXVH

*RYHUQPHQWDO )XQGV UHSRUW FDSLWDO RXWOD\ DV H[SHQGLWXUHV
+RZHYHU LQ WKH 6WDWHPHQW RI $FWLYLWLHVY WKH FRVW RI WKRVH
DVVHWYV LV DOORFDWHG RYHU WKHLU HVWLPDWHG XVHIXO OLYHV DQC
DV GHSUHFLDWLRQ H[SHQVH 7KH IROORZLQJ DUH DPRXQWYV ZKLFK Ul
DGMXVWPHQW LQ WKH FXUUHQW \HDU

&DSLWDO 2XWOD\
'"HSUHFLDWLRQ
%RRN YDOXH RI 'LVSRVHG $VVHWYV

7KH LVVXDQFH RI ORQJ WHUP GHEW H J ERQGV ORDQV OHDVHV SU
FXUUHQW ILQDQFLDO UHVRXUFHV WR JRYHUQPHQWDO IXQGYV ZKLOH W
RI WKH SULQFLSDO RI ORQJ WHUP GHEW FRQVXPHV WKH FXUUHQW ILC
UHVRXUFHY RI JRYHUQPHQWDO IXQGV 7KLV LV WKH DPRXQW E\ ZKLFK
Rl SULQFLSDO HIFHHGV WKH LVVXDQFH RI_GHEW

&KDQJH LQ 1HW 3RVLWLRQ RI *RYHUQPHQWDO $FWLYLWLHY ([KLELW %

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH
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1RYHPEHU
7R\

$IJHC 77U JLGXF

) XQ )XQ ) XQ

$VV

&DVK DQG &DVI
2ZWKHU

7TRWDO $VVHWYV

/[LDEL

S8QUHPLW
%DQN 2Y

%RQGV +HC
OLVFHOODQHRXV &I
8QGLVWULE

'XH WR 2WKHU /RF

7TRWDO /LDELOLWLHYV

1HW 3R

5HVH
8QUHYV

7TRWDO 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH
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75867 )81'6
JRU WKH <HDU (QGHG 1RYHPEHU

$GGL\
&RQWUL
'HSRVLWYV IURP ,QPDWHYV
7RWDO $

'"HGXF\
,QPDWH ([S

7RWDO 'H
&KDQJH LQ 1
1HW 3RVLWLRQ +HOG LQ 7UXVW

1HW 3RVLWLRQ +HOG LQ 7UXVW IRU %YHQHILWYV (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH
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$V GLVFXVVHG IXUWKHU LQ 1RWH & WKHVH ILQDQFLDO VWDWHPHQWYV DL
7KLV PRGLILHG EDVLV RI DFFRXQWLQJ GLIIHUV IURP DFFRXQWLQJ SULQFL
$PHULFD *$%$3 *HQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV LQFOXC
6WDQGDUGY %RDUG *$6% SURQRXQFHPHQWYV ,Q WKH JRYHUQPHQW ZLGt
VWDWHPHQWY IRU WKH SURSULHWDU\ IXQGV )LQDQFLDO $FFRXQWLQJ 6W|
$FFRXQWLQJ B3ULQFLSOHV %RDUG $3% RSLQLRQV LVVXHG RQ RU EHIRUH
HIWHQW WKH\ DUH DSSOLFDEOH WR WKH PRGLILHG FDVK EDVLV RI DFFRXC
FRQWUDGLFW *$6% SURQRXQFHPHQWY LQ ZKLFK FDVH *$6% SUHYDLOV

$ _).1%$1&,$/ 5(3257,1* (17,7<

,Q HYDOXDWLQJ KRZ WR GHILQH WKH &RXQW\ IRU ILQDQFLDO UHSRUWL
SRWHQWLDO FRPSRQHQW XQLWV 7KH DFFRPSDQ\LQJ ILQDQFLDO VWDW
IRU LQFOXGLQJ RUJDQL]DWLRQV ZLWKLQ WKH &RXQW\TV UHSRUWLQJ HC
SHSRUWLQJ (QWLW\ ~ LV ILQDQFLDO DFFRXQWDELOLW\ )LQDQFLDO DFF
PDMRULW\ RI WKH FRPSRQHQW XQLWYJV ERDUG DQG HLWKHU WKH DELOL
SRVVLELOLW\ WKDW WKH FRPSRQHQW XQLW ZLOO SURYLGH D ILQDQFLD
SULPDU\ JRYHUQPHQW

7KH &RXQW\ KDV GHYHORSHG FULWHULD WR GHWHUPLQH ZKHWKHU RXW
ILQDQFLDO UHSRUWLQJ HQWLW\ 7KH FULWHULD LQFOXGH EXW DUH QF
VHUYLFH DQG VSHFLDO ILQDQFLQJ UHODWLRQVKLSY 7KH RYHUVLJKW
VHOHFWLRQ RI JRYHUQLQJ DXWKRULW\ GHVLJQDWLRQ RI PDQDJHPHQW
DFFRXQWDELOLW\ IRU ILVFDO PDWWHUV

%DVHG XSRQ WKH DSSOLFDWLRQ RI WKHVH FULWHULD WKH &RXQW\ LV
RYHUVLIJKW ZKLFK ZRXOG UHVXOW LQ WKH &RXQW\ EHLQJ FRQVLGHUHC

% _ %%$6,6 2) 35(6(17%7,21

*29(510(17 :,'().1$1&,%/ 67%$7(0(176

7KH 6WDWHPHQW RI 1HW 3RVLWLRQ DQG 6WDWHPHQW RI $FWLYLWLHV C
DV D ZKROH 7KH\ LQFOXGH DOO IXQGV RI WKH UHSRUWLQJ HQWLW\ H[F
EHWZHHQ JRYHUQPHQWDO DQG EXVLQHVV W\SH DFWLYLWLHV *RYHUQF
WD[HV LQWHUJRYHUQPHQWDO UHYHQXHV DQG RWKHU QRQ H[FKDQJH L
ZKROH RU LQ SDUW E\ IHHV FKDUJHG WR H[WHUQDO SDUWLHV IRU JRRG

)81' ), 1$1&,%$/ 678$7(0(176

)XQG ILQDQFLDO VWDWHPHQWY RI WKH UHSRUWLQJ HQWLW\ DUH RUJDC
VHSDUDWH DFFRXQWLQJ HQWLW\ (DFK IXQG LV DFFRXQWHG IRU E\ SUF
WKDW FRQVWLWXWHY LWV DVVHWY OLDELOLWLHV I1XQG HTXLW\ UHYH(
LQWR WKUHH PDMRU FDWHJRULHYV JRYHUQPHQWDO SURSULHWDU\ DQ
ZLWKLQ WKH JRYHUQPHQWDO DQG SURSULHWDU\ FDWHJRULHV $ IXQG
IXQG RI WKH &RXQW\ RU PHHWV WKH IROORZLQJ FULWHULD

D 7TRWDO DVVHWYV OLDELOLWLHV UHYHQXHV RU H[SHQGLWXUHV H[SHC
IXQG DUH DW OHDVW SHUFHQW RI WKH FRUUHVSRQGLQJ WRWDO IR
E 7RWDO DVVHWYVY OLDELOLWLHYV UHYHQXHV RU H[SHQGLWXUHYV H[SHC
IXQG bDUH bW OHDVW SHUFHQW RI WKH FRUUHVSRQGLQJ WRWDO IRL
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*RYHUQPHQWDO )XQGV

*RYHUQPHQWDO IXQGY DUH WKRVH WKURXJK ZKLFK PRVW JRYHUQPHQW
*RYHUQPHQWDO IXQG UHSRUWLQJ IRFXVHVY RQ WKH VRXUFHV XVHV DQ
([SHQGDEOH DVVHWY DUH DVVLJQHG WR WKH YDULRXV JRYHUQPHQWDO
RU PXVW EH XVHG &XUUHQW OLDELOLWLHY DUH DVVLIQHG WR WKH IX(
EHWZHHQ JRYHUQPHQWDO IXQG DVVHWY DQG OLDELOLWLHYVY LV UHSRUW
PDMRU JRYHUQPHQWDO IXQGV

*HQHUDO )XQG

7KH *HQHUDO )XQG DFFRXQWYVYV IRU DOO ILQDQFLDO UHVRXUFHV HI[FH
IXQG 7KH *HQHUDO )XQG EDODQFH LV DYDLODEOH WR WKH &RXQW\ |
WUDQVIHUUHG DFFRUGLQJ WR WKH JHQHUDO ODZV RI ,O0LQRLYV

6SHFLDO 5HYHQXH )XQGV

&RXQW\ ORWRU )XHO 7D[ )XQG 7KH IXQG DFFRXQWYV IRU UHYHQXH Gl
([SHQGLWXUHY DUH UHVWULFWHG E\ VWDWH ODZ WR FRXQW\ URDG D

,QGXVWULDO 3DUN 7KLV IXQG LV XVHG IRU HFRQRPLF GHYHORSPHQ
&RXQW\ &RDO 5LJKWV 7KH IXQG GHULYHVY UHYHQXH IURP WKH VDOH

OXQLFLSDO 5SHWLUHPHQW 7KH IXQG LV XVHG WR DFFRXQW IRU WKH
UHVWULFWHG WR GLVEXUVHPHQWY IRU FRQWULEXWLRQV WR WKH ,0C

7KH RWKHU JRYHUQPHQWDO IXQGV RI WKH &RXQW\ DFFRXQW IRU JU
UHVWULFWHG IRU D SDUWLFXODU SXUSRVH WKH DFFXPXODWLRQ RI |
DFTXLVLWLRQ RU FRQVWUXFWLRQ RI PDMRU FDSLWDO IDFLOLWLHYV

JLGXFLDU\ )XQGV

JLGXFLDU\ IXQG UHSRUWLQJ IRFXVHV RQ QHW SRVLWLRQ DQG FKDQJHV
DFFRXQW IRU FDVK EDODQFHY PDLQWDLQHG IRU LQPDWHV RI WKH &RXC
DVVHWYV KHOG E\ WKH &RXQW\ IRU SROLWLFDO VXEGLYLVLRQV LQ ZKLFk
OHYLHG VKDUHG UHYHQXHYV DQG ILQHVY DQG IRUIHLWXUHY FROOHFWHG

&DSLWDO 3URMHFEWYV )XQGYV

&DSLWDO SURMHFW IXQGYVY DUH XVHG WR DFFRXQW IRU UHVRXUFHV UHYV
FDSLWDO SURMHFWY RU LWHPV

& _0($685(0(17 )2&86 $1' %$6.6 2) $&&2817,1*

OHDVXUHPHQW IRFXV LV D WHUP XVHG WR GHVFULEH 3KRZ" WUDQVDFWIL
VWDWHPHQWY %DVLV RI DFFRXQWLQJ UHIHUV WR 3ZKHQ™ WUDQVDFWLF
DSSOLHG
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0($685(0(17 )2&86

,Q WKH JRYHUQPHQW ZLGH 6WDWHPHQW RI 1HW B3RVLWLRQ DQG WKH 6W
EXVLQHVYVY OLNH DFWLYLWLHY DUH SUHVHQWHG XVLQJ WKH HFRQRPLF U
WKH PRGLILHG FDVK EDVLV RI DFFRXQWLQJ DV GHILQHG LQ LWHP E EH

,Q WKH IXQG ILQDQFLDO VWDWHPHQWY WKH *FXUUHQW ILQDQFLDO UH\
UHVRXUFHV  PHDVXUHPHQW IRFXV DV DSSOLHG WR WKH PRGLILHG FDV

D $00 JRYHUQPHQWDO IXQGY XWLOL]JH D 3FXUUHQW ILQDQFLDO UHVRXI
DVVHWYV DQG OLDELOLWLHY DUH JHQHUDOO\ LQFOXGHG RQ WKHLU ELC
VRXUFHY DQG XVHV RI DYDLODEOH VSHQGDEOH ILQDQFLDO UHVRXUF
EDODQFH DV WKHLU PHDVXUH RI DYDLODEOH VSHQGDEOH ILQDQFLDO

E 7KH SURSULHWDU\ IXQG XWLOL]J]HVY DQ 3SHFRQRPLF UHVRXUFHV" PHDVX
WKLY PHDVXUHPHQW IRFXV DUH WKH GHWHUPLQDWLRQ RI RSHUDWLQ
ILQDQFLDO SRVLWLRQ DQG FDVK IORZV $00 DVVHWYV DQG OLDELOL
QRQILQDQFLDO DVVRFLDWHG ZLWK WKHLU DFWLYLWLHY DUH UHSRU\
SRVLWLRQ

%%$6.6 2) $&&2817,1*

,Q WKH JRYHUQPHQW ZLGH 6WDWHPHQW RI 1HW 3RVLWLRQ DQG 6WDWHI
VWDWHPHQWY JRYHUQPHQWDO EXVLQHVV OLNH DQG FRPSRQHQW XQL
EDVLV RI DFFRXQWLQJ 7KLV EDVLV UHFRJQL]HV DVVHWV OLDELOLWLH
H[SHQGLWXUHV H[SHQVHV ZKHQ WKH\ UHVXOW IURP FDVK WUDQVDFWLR
JRYHUQPHQW ZLGH VWDWHPHQWY 7KLV EDVLV LV D FRPSUHKHQVLYH E
SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHUL

$V D UHVXOW RI WKH XVH RI WKLV PRGLILHG FDVK EDVLV RI DFFRXQWLC
DFFRXQWV UHFHLYDEOH DQG UHYHQXH IRU ELOOHG RU SURYLGHG VHUY
UHODWHG H[SHQVHV VXFK DV DFFRXQWY SD\DEOH DQG H[SHQVHV IRU J
DFFUXHG H[SHQVHVY DQG OLDELOLWLHYVY DUH QRW UHFRUGHG LQ WKHVH

, | WKH &RXQW\ XWLOL]J]HG WKH EDVLV RI DFFRXQWLQJ UHFRJQL]HG DV J
JRYHUQPHQWDO IXQGV ZRXOG XVH WKH PRGLILHG DFFUXDO EDVLV RI D
SURSULHWDU\ IXQG W\SHV ZRXOG XVH WKH DFFUXDO EDVLV RI DFFRXQV
SUHVHQWHG RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ

$66(76 /,$%,/,7,(6 $1' (48,7<

(

&$6+ $1' &$6+ (48,9%$/(176

JRU WKH SXUSRVH RI ILQDQFLDO UHSRUWLQJ S3FDVK DQG FDVK HTXLYD!
DQG FHUWLILFDWHY RI GHSRVLW RU VKRUW WHUP LQYHVWPHQWYV ZLWK

,19(670(176

, QYHVWPHQWY DUH FDUULHG DW FRVW ZKLFK DSSUR[LPDWHYV IDLU YDO
PDNH LQYHVWPHQWY LQ WKH W\SHV SURYLGHG E\ WKH ,OO0LQRLV FRPSL
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&$3.7%/ $66(76

*HQHUDO FDSLWDO DVVHWY DUH FDSLWDO DVVHWYV ZKLFK DUH DVVRFL
DFWLYLWLHYVY 7KH\ JHQHUDOO\ UHVXOW IURP H[SHQGLWXUHV LQ JRYHU
LQ WKH JRYHUQPHQWDO DFWLYLWLHY FROXPQ RI WKH JRYHUQPHQW ZL(
IXQG ILQDQFLDO VWDWHPHQWY &DSLWDO DVVHWY XVHG E\ WKH HQWH
DFWLYLWLHYVY FROXPQ RI WKH JRYHUQPHQW ZLGH VWDWHPHQW RI QHW I

$00 FDSLWDO DVVHWYVY DUH FDSLWDOL]HG DW FRVW RU HVWLPDWHG KL
GXULQJ WKH \HDU 'RQDWHG IL[HG DVVHWY DUH UHFRUGHG DW WKHLU
PDLQWDLQV D FDSLWDOL]DWLRQ WKUHVKROG RI 7TKH &RXQW\TV L(
FXOYHUWYV PSURYHPHQWY DUH FDSLWDOL]J]HG WKH FRVWV RI QRUPDO
YDOXH RI WKH DVVHWY RU PDWHULDOO\ HIWHQG DQ DVVHWYV OLIH DUH
LV IRU VWUHHWY DQG URDGYV

$00 FDSLWDO DVVHWYVY DUH GHSUHFLDWHG H[FHSW IRU ODQG DQG LPS!
,PSURYHPHQWY DUH GHSUHFLDWHG RYHU WKH UHPDLQLQJ XVHIXO OLYF
LQIUDVWUXFWXUH ZHUH HVWLPDWHG EDVHG RQ WKH &RXQW\fV KLVWRU
UHSODFHPHQW 'HSUHFLDWLRQ LV FRPSXWHG XVLQJ WKH VWUDLJKW O

'HVFULSWLRQ (VWLPDWH
%XLOGLQJV DQG %XLOGLQJ ,PSURYHPHQWYV
,PSURYHPHQWY 2WKHU 7KDQ %XLOGLQJV <
ODFKLQHU\ DQG (TXLSPHQW <HDUV
9HKLFOHYV <HDUV
,QIUDVWUXFWXUH <HDUV

,17(5)81" 5(&(,.95%/(6 3$<$%/(6

2Q WKH ILQDQFLDO VWDWHPHQWY UHFHLYDEOHY DQG SD\DEOHV UHYVX(
VHUYLFHVY SURYLGHG DQG XVHG DUH FODVVLILHG DV 3, QWHUIXQG 5HFHI
JRYHUQPHQWDO DFWLYLWLHYV DQG ZLWKLQ EXVLQHVV W\SH DFWLYLWLH
QHW DVVHWYV 7KH RQO\ LQWHUIXQG EDODQFHYV ZKLFK UHPDLQ RQ WKH
EHWZHHQ JRYHUQPHQWDO DQG EXVLQHVV W\SH DFWLYLWLHYVY 7KHVH D

6.&. /($9( $1' 9$&%7,21 3%$<

&RXQW\ HPSOR\HHVY HDUQ DQG DFFUXH VLFN OHDYH DQG YDFDWLRQ DV

&RXUWKRXVH DQG +LJKZD\ '"HSDUWPHQW (PSOR\HHV
O9DFDWLRQ ZHHNV SHU \HDU ZLWK RQH RU PRUH \HDUV RI VH
H[WUD GD\ IRU HDFK \HDU RI VHUYLFH DIWHU \HDUYV
GD\V SHU \HDU
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+ 6.&. /($9( $1' 9%&%$7.21 3%< &217,18("

6LFN /HDYH GD\ SHU PRQWK IRU HDFK PRQWK RI HPSOR\PHQMW
6LFN OHDYH LQ H[FHVV RI GD\V LV KDQGOHG DV IROO
LV bSSOLHG WR DGGLWLRQDO UHWLUHPHQW XQGH
LV HLWKHU DFFUXHG DV DGGLWLRQDO VLFN OHDY
8SRQ THUPLQDWLRQ WKH DERYH DSSO\ HI[FHSW WKDW
EH DSSOLHG WR ,05)

6KHULII '"THSDUWPHQW (PSOR\HHV
O9DFDWLRQ ZHHNV SHU \HDU ZLWK RQH RU PRUH \HDUV RI VH
H[WUD GD\ IRU HDFK \HDU RI VHUYLFH DIWHU \HDUV
GD\V SHU \HDU DW \HDUYV DGGLWLRQDO GD\V WR D PO

6LFN /HDYH GD\ SHU PRQWK IRU HDFK PRQWK RI HPSOR\PHQMW
6LFN OHDYH LQ H[FHVV RI GD\V LV KDQGOHG DV IROO

LV bSSOLHG WR DGGLWLRQDO UHWLUHPHQW XQGH

LV HLWKHU DFFUXHG DV DGGLWLRQDO VLFN OHDY'I

5HWLUHPHQW EX\EDFN ZLOO QRW H[FHHG PRUH WKDC

1R DFFUXDO KDV EHHQ HVWDEOLVKHG IRU XQXVHG YDFDWLRQ DQG VLF

, 12%16 5(&(,9%%/(

/IRDQV UHFHLYDEOH UHSUHVHQW WKH ULJKW WR UHFHLYH UHSD\PHQW |
DUH EDVHG XSRQ ZULWWHQ DJUHHPHQWY EHWZHHQ WKH &RXQW\ DQG W
UHFHLYDEOH LV HTXDOO\ RIIVHW E\ D IXQG EDODQFH UHVHUYH LQ WKH
QRW FRQVWLWXWH DYDLODEOH H[SHQGDEOH UHVRXUFHV HYHQ WKRXJK

- [21* 7(50 (%7

$00 ORQJ WHUP GHEW DULVLQJ IURP FDVK EDVLY WUDQVDFWLRQV WR |
UHVRXUFHV LV UHSRUWHG DV OLDELOLWLHY LQ WKH JRYHUQPHQW ZLGF

/RQJ WHUP GHEW DULVLQJ IURP FDVK EDVLV WUDQVDFWLRQV RI JRYHU!

IXQG ILQDQFLDO VWDWHPHQWY 7KH GHEW SURFHHGV DUH UHSRUWHG

DQG LQWHUHVW UHSRUWHG DV H[SHQGLWXUHV 7KH DFFRXQWLQJ IRU ¢

VWDWHPHQWY DV WKH WUHDWPHQW LQ WKH JRYHUQPHQW ZLGH VWDWH
(48,7< &/$66,),&%$7,21

*29(510(17 :,'( 67%$7(0(176

(TXLW\ LV FODVVLILHG DV QHW DVVHWY DQG GLVSOD\HG LQ WKUHH FRF

D ,QYHVWHG LQ FDSLWDO DVVHWY QHW RI UHODWHG GHEW &RQVLVW
QHW RI DFFXPXODWHG GHSUHFLDWLRQ DQG UHGXFHG E\ WKH RXWVW
OHDVHV RU RWKHU ERUURZLQJYV WKDW DUH DWWULEXWDEOH WR WKHF
DVVHWYV

E SHVWULFWHG QHW SRVLWLRQ &RQVLVWYV RI QHW SRVLWLRQ ZLWK F|
JURXSYVY VXFK DV FUHGLWRUV JUDQWRUV FRQWULEXWRUV RU ODZV
WKURXJK FRQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ OHJLVODWLI

F 8QUHVWULFWHG QHW SRVLWLRQ $00 RWKHU QHW SRVLWLRQV WKDYV
LQ FDSLWDO DVVHWY QHW RI UHODWHG GHEW °
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*29(510(17 :,'( 67%$7(0(176 &217,18("

W LV WKH &RXQW\TV SROLF\ WR ILUVW XVH UHVWULFWHG QHW SRVLWL
HISHQVH LV LQFXUUHG IRU SXUSRVHV IRU ZKLFK ERWK UHVWULFWHG DC(

)IXQG JLOQDQFLDO 6WDWHPHQWYV

*RYHUQPHQWDO IXQG HTXLW\ LV FODVVLILHG DV IXQG EDODQFH 3URS
JRYHUQPHQW ZLGH VWDWHPHQWYV

5(9(18(6 (;3(1',785(6 $1' (;3(16(6

/ 352*58$0 5(9(18(6

,Q WKH 6WDWHPHQW RI $FWLYLWLHVY PRGLILHG FDVK EDVLV UHYHQXHV
SDUWLHV RXWVLGH WKH &RXQW\TV WD[SD\HUV DUH UHSRUWHG DV SURJ
SURJUDP UHYHQXHV LQ HDFK DFWLYLW\

*HQHUDO *RYHUQPHQW /ILFHQVHY DQG 3HUPLWYV

3XEOLF 6DIHW\ J)LQH 5HYHQXH SGHYHQXH DQG +RXVLQ

+LJKZD\V DQG 6WUHHW &RPPHUFLDO 9HKLFOH DQG *DVROLQ}
2SHUDWLQJ *UDQWY LQFOXGH ORWRU )XHO 7D[ $

3XEOLF +HDOWK ,PPXQL]DWLRQ DQG RWKHU +HDOWK 5HO
'"HSDUWPHQW RI +XPDQ 6HUYLFHV

'HYHORSPHQW 5HQWDO ,QFRPH DQG 6SHFLILF 'RQDWLRQ"

-XGLFLDO DQG &RXUW 5HODWHG 6WDWHTV $WWRUQH\ 6DODU\ 5F
SHLPEXUVHPHQWY DQG 9DULRXV &RXUW )HHV

$00 RWKHU JRYHUQPHQWDO UHYHQXHYVY DUH UHSRUWHG DV JHQHUDO $
UHVWULFWHG IRU D VSHFLILF SXUSRVH

0 _,17(51%/ $1' ,17(5)81' %$/$1&(6 $1' $&7,9,7,(6

,Q WKH SURFHVYV RI DJJUHIJDWLQJ WKH ILQDQFLDO LQIRUPDWLRQ RI WK
6WDWHPHQW RI $FWLYLWLHY VRPH DPRXQWYV UHSRUWHG DV LQWHUIXQ
VWDWHPHQWY KDYH EHHQ HOLPLQDWHG RU UHFODVVLILHG

)IXQG JLOQDQFLDO 6WDWHPHQWYV

,QWHUIXQG DFWLYLW\ LI DQ\ ZLWKLQ DQG DPRQJ WKH JRYHUQPHQWDC
IROORZV LQ WKH IXQG ILQDQFLDO VWDWHPHQWYV

,QWHUIXQG ORDQV $PRXQWV SURYLGHG ZLWK D UHTXLUHPHQW IRU L
DQG SD\DEOHV

,(QWHUIXQG WUDQVIHUV )ORZV RI DVVHWYV IURP RQH IXQG WR DQRWK
DV WUDQVIHUV LQ DQG RXW

*RYHUQPHQW :LGH )LODQFLDO 6WDWHPHQWYV

,QWHUIXQG DFWLYLW\ DQG EDODQFH LI DQ\ DUH HOLPLQDWHG RU UHF
DV IROORZV

,QWHUQDO EDODQFHV $PRXQWV UHSRUWHG LQ WKH IXQG ILQDQFLD(
DUH HOLPLQDWHG LQ WKH JRYHUQPHQWDO DQG EXVLQHVV W\SH DFW
,QWHUQDO DFWLYLWLHV $PRXQWV UHSRUWHG DV LQWHUIXQG WUDQ
LQ WKH JRYHUQPHQW ZLGH 6WDWHPHQW RI $FWLYLWLHYV
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3

86( 2) (67.0$7(6

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK \
2&8%2% XVHG E\ WKH &RXQW\ UHTXLUHY PDQDJHPHQW WR PDNH HVWLPI
UHSRUWHG DPRXQWY DQG GLVFORVXUHYVY VXFK DV HVWLPDWHG XVHIXO
DFFRUGLQJO\ DFWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPDWF

%8'*(76 $1' %8'*(7$5< $&&2817,1*

7KH EXGJHW IRU DOO *RYHUQPHQWDO )XQG 7\SHV LV SUHSDUHG RQ WK
VDPH WKDW LV XVHG WR PDLQWDLQ WKH UHFRUGYV 7KH EXGJHW ZDV S|
DPHQGHG

JRU HDFK IXQG WRWDO IXQG H[SHQGLWXUHV PD\ QRW OHJDOO\ HI[FHHG
WKH HQG RI HDFK ILVFDO \HDU

)81" %$/$1&(6

JLODQFLDO 3ROLFLHV

7KH %RDUG Rl 7UXVWHHY PHHWYV RQ D PRQWKO\ EDVLVY WR PDQDJH DQGC
FRPSOLDQFH ZLWK HVWDEOLVKHG SROLFLHV W LV WKH &RXQW\TV SRC
UHYHQXHYV DQG WKH &RXQW\YV PLVVLRQ LV WR VWULYH WR PDLQWDLQ
JRYHUQPHQW IURP SUREOHPDWLF IOXFWXDWLRQV LQ DQ\ VLQJOH UHYH
VHUYLFHVY 7KH &RXQW\TV XQDVVLIQHG *HQHUDO )XQG EDODQFH ZLOO
VXIILFLHQW ZRUNLQJ FDSLWDO DQG D PDUJLQ RI VDIHW\ WR DGGUHVYV C

7KH &RXQW\ KDV LPSOHPHQWHG *$6% 6WDWHPHQW 1R )XQG %DODQF
'"HILQLWLRQV IRU LWV JRYHUQPHQWDO IXQGVY B8QGHU *$6% 6WDWHPHQ
UHSRUWHG DFFRUGLQJ WR WKH IROORZLQJ FODVVLILFDWLRQV

I1RQVSHQGDEOH IXQG EDODQFH £ ,QFOXGHV DPRXQWY WKDW FDQQRW E
IRUP RU IRU OHJDO RU FRQWUDFWXDO UHDVRQV PXVW EH NHSW LQWL
DPRXQWY DVVHWYV KHOG IRU VDOH DQG ORQJ WHUP UHFHLYDEOHYV

SHVWULFWHG IXQG EDODQFH + &RQVWUDLQWY SODFHG RQ WKH XVH RI
FUHGLWRUV VXFK DV WKURXJK GHEW FRYHQDQWY JUDQWRUV FRQWU
WKURXJK FRQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ OHJLVODWLRC

&RPPLWWHG IXQG EDODQFH = $PRXQWV WKDW FDQ RQO\ EH XVHG IRU V
UHVROXWLRQ RU RUGLQDQFH E\ WKH &RXQW\fV KLIKHVW OHYHO RI G&F
TUXVWHHYV

$VVLIOQOHG IXQG EDODQFH + $PRXQWV WKDW DUH FRQVWUDLQHG E\ WKH
EXW WKDW GR QRW PHHW WKH FULWHULD WR EH FODVVLILHG DV UHVWL
&RXQW\ %RDUG RI TUXVWHHYVY RU E\ DQ RIILFLDO WR ZKRP WKDW DXWKR
*HQHUDO )XQG WKLV LV WKH UHVLGXDO IXQG EDODQFH FODVVLILFDWLEF

8QDVVLIQHG IXQG EDODQFH + 7KLV LV WKH UHVLGXDO FODVVLILFDWLR
UHSRUWYV D SRVLWLYH XQDVVLIJQHG IXQG EDODQFH 2WKHU JRYHUQPH(
FODVVLILFDWLRQ DV WKH UHVXOW RI RYHUVSHQGLQJ IRU VSHFLILF SXI
FRPPLWWHG RU DVVLJQHG

7KH %RDUG RI 7UXVWHHYV LV DXWKRUL]JHG WR DVVLJQ DPRXQWYV IRU VS|
&RPELQHG 6WDWHPHQW RI $VVHWYV /LDELOLWLHY DQG )XQG %DODQFHV
DVVLIQHG IRU VSHFLILF SXUSRVHV 7KH %RDUG RI TUXVWHHYV LV DOVR

W LV WKH &RXQW\TV SROLF\ WR ILUVW XVH FRPPLWWHG WKHQ DVVLJQ
IXQG EDODQFH ZKHQ H[SHQGLWXUHYV DUH PDGH
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$W 1RYHPEHU FDVK DQG LQYHVWPHQWY FRQVLVWHG RI WKH IROOR.

SHWW\ &DVK )XQGV
&KHFNLQJ $FFRXQWY DQG ORQH\ ODUNHW $FFRXQWYV
&HUWLILFDWHYV RI '"HSRVLW
7TUXVW DQG $IJHQF\ )XQGV LQFOXGLQJ &HUWLILFDWHYV
Rl "HSRVLW
7TRWDO &DVK DQG ,QYHVWPHQWYV

6WDWH VWDWXWHYV &6 DXWKRUL]JH WKH &RXQW\ WR PDNH GHSF
IHGHUDOO\ LQVXUHG DQG RU VWDWH FKDUWHUHG EDQNV DQG VDYLQJV DC
GHVLIQDWHG E\ RUGLQDQFHYVY DQG WR LQYHVW DYDLODEOH IXQGV LQ GLU
8QLWHG 6WDWHY 7UHDVXU\ RU DJHQFLHV RI WKH 8QLWHG 6WDWHV PRQH\
JRYHUQPHQWDO VHFXULWLHYVY WKH ,O0LQRLV )XQGV ORQH\ ODUNHW )XQG

'HSRVLWYV

&EXVWRGLDO &UHGLW 5LVN * '"HSRVLWYV

&XVWRGLDO FUHGLW ULVN LV WKH ULVN WKDW LQ WKH HYHQW RI E
UHWXUQHG WR LW 7KH &RXQW\ KDV D GHSRVLW SROLF\ IRU FXVWR
&RXQW\YVY EDQN EDODQFHVY FKHFENLQJ PRQH\ PDUNHW DFFRXQWYV I

ERRN EDODQFH ZHUH IXOO\ LQVXUHG RU FROODWt

WKH QDPH RI WKH &RXQW\

&EXVWRGLDO &UHGLW 5LVN = , QYHVWPHQWYV

&XVWRGLDO FUHGLW ULVN LV WKH ULVN WKDW LQ WKH HYHQW RI W
DEOH WR UHFRYHU WKH YDOXH RI LWV LQYHVWPHQW RU FROODWHU
SDUW\ $V RI 1RYHPEHU WKH &RXQW\TV LOQYHVWPHQW EDODC

)XQGV LQYHVWHG LQ WKH ,37,3 UHSUHVHQW WKH &RXQW\TV SUR UD!
KHOG LQ WKH QDPH RI WKH IXQG 6LQFH WKH IXQG KDV WKH FKDUD
VXEMHFW WR FXVWRGLDO FUHGLW ULVN DV QRWHG DERYH

127( + 3523(57< 7%;(6

7KH &RXQW\ V SURSHUW\ WD[ LV OHYLHG HDFK \HDU RQ DOO WD[DEOH UHL

FROOHFWHG GXULQJ WKH ILVFDO \HDU HQGHG 1RYHPEHU UHSUHVH(
I1RYHPEHU 7KH SURSHUW\ WD[ OHY\ ZKLFK ZLOO EH FROOHFWH
%RDUG RQ 1RYHPEHU BURSHUW\ WD[HVY DWWDFK DV DQ HQIRUFHDE

SD\DEOH LQ WZR LQVWDOOPHQWY RQ -XQH DQG $XJIJXVW 7KH &RXQW\ L
DSSUR[LPDWHO\ RQH PRQWK DIWHU LW FROOHFWV WKH WD[HV ZKLFK LV X
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7KH IROORZLQJ LV D VXPPDU\ RI FKDQJHV LQ FDSLWDO DVVHWYV IR

%HILQQLQJ (QGLQJ
%DODQFH %DODQF
"HF $GGLWLRQV 'HOHWLRQV 1

*29(510(17%/ $&7,9,7,(6
&DSLWDO $VVHWV 1RW %HLQJ 'HSUHFLDWHG
/IDQG
&RQVWUXFWLRQ LQ 3URJUHVV
7RWDO &DSLWDO $VVHWV 1RW
%HLQJ 'HSUHFLDWHG

&DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG
/IDQG ,PSURYHPHQWYV
%XLOGLQJV DQG ,PSURYHPHQWYV
21ILFH )XUQLWXUH (TXLSPHQW
7UDQVSRUWDWLRQ (TXLSPHQW
2WKHU (TXLSPHQW
,QIUDVWUXFWXUH

7RWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG

/JHVV $FFXPXODWHG 'HSUHFLDWLRQ IRU
/IDQG ,PSURYHPHQWYV
%XLOGLQJV DQG ,PSURYHPHQWYV
21ILFH )XUQLWXUH (TXLSPHQW
7UDQVSRUWDWLRQ (TXLSPHQW
2WKHU (TXLSPHQW
,QIUDVWUXFWXUH

7RWDO $FFXPXODWHG 'HSUHFLDWLRQ

7TRWDO &DSLWDO $VVHWV %HLQJ
'"HSUHFLDWHG I1HW

&DSLWDO $VVHWV 1HW

'HSUHFLDWLRQ H[SHQVH ZDV FKDUJHG WR IXQFWLRQV DV IROORZV
*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\

+LJKZD\V 6WUHHWYV

(GXFDWLRQ

3XEOLF +HDOWK

-XGLFLDO DQG &RXUW

7RWDO 'HSUHFLDWLRQ ([SHQVH
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30DQ GHVFULSWLRQ
7KH &RXQW\TV GHILQHG EHQHILW SHQVLRQ SODQ IRU UHJXODU HPSOR\}

SRVW UHWLUHPHQW LQFUHDVHVY DQG GHDWK EHQHILWY WR SODQ PHPE
E\ WKH ,OO0LQRLYV OXQLFLSDO 5HWLUHPHQW )XQG ,05) WKH DGPLQLVW
$ VXPPDU\ RI ,05)fV SHQVLRQ EHQHILWV LV SURYLGHG LQ WKH 3%HQHIL
'"HWDLOV RI DOO EHQHILWY DUH DYDLODEOH IURP ,05) %HQHILW SURYL
FKDQJHG E\ WKH *HQHUDO $VVHPEO\ Rl WKH 6WDWH RI ,00LQRLV ,05) L
$QQXDO )LQDQFLDO 5HSRUW WKDW LQFOXGHV ILQDQFLDO VWDWHPHQW:"
ILGXFLDU\ QHW SRVLWLRQ DQG UHTXLUHG VXSSOHPHQWDU\ LQIRUPDW!|
ZZZ LPUI RUJ

%HOQHILWY SURYLGHG
,05) KbV WKUHH EHQHILW SODQV 7KH YDVW PDMRULW\ RI ,05) PHPEHU\

5HIXODU 30DQ 53 7KH 6KHULIIYV /DZ (QIRUFHPHQW 3HUVRQQHO 6/(3
VHOHFWHG SROLFH FKLHIV &RXQWLHV PD\ DGRSW WKH (OHFWHG &RXQ
$XIXVW WKH (&2 SODQ ZDV FORVHG WR QHZ SDUWLFLSDQWYV DIWF

$00 WKUHH ,05) EHQHILW SODQV KDYH WZR WLHUV (PSOR\HHV KLUHG E
EHQHILWY 7LHU HPSOR\HHV DUH YHVWHG IRU SHQVLRQ EHQHILWYV ZK
VHUYLFH FUHGLW 7LHU HPSOR\HHV ZKR UHWLUH DW DJH DW UHGX
HLIKW \HDUV RI VHUYLFH DUH HQWLWOHG WR DQ DQQXDO UHWLUHPHQW
WR RI WKH ILQDO UDWH RI HDUQLQJV IRU WKH ILUVW \HDUV RI VI
FUHGLW DIWHU \HDUV WR D PD[LPXP RI Rl WKHLU ILQDO UDWH RI H
WRWDO HDUQLQJV GXULQJ DQ\ FRQVHFXWLYH PRQWKY ZLWKLQ WKH O

WKH SHQVLRQ LV LQFUHDVHG E\ Rl WKH RULJLQDO DPRXQW RQ -DQ:

(PSOR\HHV KLUHG RQ RU DIWHU -DQXDU\ DUH HOLJLEOH IRU 7LHU
EHQHILWY YHVW DIWHU WHQ \HDUV RI VHUYLFH SDUWLFLSDWLQJ HPSO
DIWHU DJH DW IXOO EHQHILWY ZLWK WHQ \HDUV RI VHUYLFH DUH HC
PRQWKO\ IRU OLIH LQ DQ DPRXQW HTXDO WR Rl WKH ILQDO UDWH
FUHGLW SOXYV IRU HDFK \HDU RI VHUYLFH FUHGLW DIWHU \HDUV WHF
HDUQLQJV )LQDO UDWH RI HDUQLQJV LV WKH KLIKHVW WRWDO HDUQL(
\HDUV RI VHUYLFH GLYLGHG E\ 8QGHU 7LHU WKH SHQVLRQ LV LQF
XSRQ UHDFKLQJ DJH E\ WKH OHVVHU RI

X RI WKH RULJLQDO SHQVLRQ DPRXQW RU

X RI WKH LQFUHDVH LQ WKH &RQVXPHU 3ULFH ,QGH[ RI WKH RULJ

$W '"HFHPEHU WKH IROORZLQJ HPSOR\HHVY ZHUH FRYHUHG E\ WKH

5HIJIXODU 30DQ

5HWLUHHV RU EHQHILFLDULHY FXUUHQWO\ UHFHLYLQJ EHQHILWYV
,QDFWLYH SODQ PHPEHUY HQWLWOHG WR EXW QRW \HW UHFHLYLQJ E
$FWLYH SODQ PHPEHUV _ B

7TRWDO

6/(3 30DQ
SHWLUHHV RU EHQHILFLDULHY FXUUHQWO\ UHFHLYLQJ EHQHILWYV

,QDFWLYH SODQ PHPEHUVY HQWLWOHG WR EXW QRW \HW UHFHLYLQJ E
$FWLYH SODQ PHPEHUV _ B
7TRWDO

(&2 30DQ
SHWLUHHV RU EHQHILFLDULHY FXUUHQWO\ UHFHLYLQJ EHQHILWYV

,QDFWLYH SODQ PHPEHUY HQWLWOHG WR EXW QRW \HW UHFHLYLQJ E
$FWLYH SODQ PHPEHUYV _ B
7TRWDO
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EROWULEXWLRQV
$V VHW E\ VWDWXWH UHJIJXODU SODQ PHPEHUV DUH UHTXLUHG WR FRQV

&RXQW\ 21ILFLDO HPSOR\HHVY DUH UHTXLUHG WR FRQWULEXWH DQG
HPSOR\HHV 7KH VWDWXWH UHTXLUHY HPSOR\HUV WR FRQWULEXWH
FROQOWULEXWLRQV WR ILQDQFH WKH UHWLUHPHQW FRYHUDJH RI LWV RZ
WKH &RXQW\ FRQWULEXWHG DQG WR WKH SODQ
UHTXLUHG PHPEHU FRQWULEXWLRQ UDWH IRU FDOHQGDU \HDU ZDV
UHVSHFWLYHO\ 7KH &RXQW\ KDG QR (&2 PHPEHU ZDJHV GXULQJ V F
&RXQW\ DOVR FRQWULEXWHYV IRU GLVDELOLW\ EHQHILWY GHDWK EHQH
SRROHG DW WKH ,05) OHYHO &RQWULEXWLRQ UDWHV IRU GLVDELOLW\
ZKLOH WKH VXSSOHPHQWDO UHWLUHPHQW EHQHILWY UDWH LV VHW E\ \

6RFLDO 6HFXULW\

(PSOR\HHV QRW TXDOLI\LQJ IRU FRYHUDJH XQGHU WKH ,OO0LQRLYV OXQLF
SDUWLFLSDWLQJ HPSOR\HHVY °~ 7KHVH HPSOR\HHVY DQG WKRVH TXDOLI\L
SHWLUHPHQW )XQG DUH FRYHUHG XQGHU 6RFLDO 6HFXULW\ 7KH &RXQ'
WKH FXUUHQW ILVFDO \HDU

127(  + 127(6 5(&(,98%/( + ,1'8675<

$9,6721 3523(57< *5283 //&

2Q '"HFHPEHU WKH &RXQW\ ORDQHG $YLVWRQ 3URSHUW\ *URXS /|
WHUPV RI WKH QRWH DUH DV IROORZV

2ULJLQDO $PRXQW
'DWH RI 1RWH
ODWXULW)\ 'DWH
,QWHUHVW 5DWH
ORQWKO\ ,QVWDOOPHQW
%DODQFH 'XH DW

7KLY QRWH LV UHIOHFWHG LQ WKH &'$3 5HFDSWXUH )XQG

127( + &$3.7$/ /($6( $*5((0(176

7KH 'LVWULFW HQWHUHG LOQOWR D OHDVH SXUFKDVH RSWLRQ DJUHHPHQYV
IRU WKH SXUFKDVH RI HOHFWLRQ HTXLSPHQW LQ WKH WRWDO DPRXQW F

ZKLFK LQFOXGHY SULQFLSDO SOXV LQWHUHVW DFFUXHG RQ WKH F
FDSLWDO OHDVH IRU DFFRXQWLQJ SXUSRVHVY WLWOH WUDQVIHUV DW W
RULJLQDO FRVW RI WKH HTXLSPHQW $W 1RYHPEHU WKH RXWVWI

127(  * &+$1*(6 ,1 /21* 7(50 "(%7

7KH IROORZLQJ LV D VXPPDU\ RI ORQJ WHUP GHEW WUDQVDFWLRC

%DODQFH %DODQFH $PRXQW
'"HFHPEHU 1RYHPEHU 'LWKLQ
W E} W Cu <HDU

(OHFWLRQ (TXLSPHQW
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7KHUH ZDV QR VKRUW WHUP GHEW LVVXHG RU UHSDLG GXULQJ WKH DXGLYV

127( £ 67$7(0(17 2) /(*$/ (%7 0$5*,1

$VVHVVHG 9DOXDWLRQ DV RI -DQXDU\
6WDWXWRU\ '"HEW /LPLWDWLRQ RI $VVHVVHG 9DOXDWLRQ
/HVV 2XWVWDQGLQJ 'HEW

/HIDO 'HEW 0DUJLQ

127(  + 127(6 3$<$%/(

'XULQJ WKH &RXQW\ UHFHLYHG D &'$3 *UDQW LQ WKH DPRXQW RI
WKH IRUP RI D ORDQ WR % 0 ODQXIDFWXULQJ &RPSDQ\ ,QF WR KHOS Wi|
SDUN

$v SDUW RI D FRRSHUDWLYH DJUHHPHQW WKH &RXQW\ DSSOLHG IRU WKH
HIWHQGHG ZDWHU DQG VHZHU VHUYLFHV WR WKH LQGXVWULDO VLWH %R
I[IURP WKH ORDQ $V UHTXLUHG E\ WKH FRRSHUDWLYH DJUHHPHQW H[FHV'
VHUYLFHVY ZRXOG EH UHSDLG E\ &8OLQWRQ &RXQW\ DV DGGLWLRQDO LQGX\
WKH &RXQW\ RZHV WKH &LW\ Rl &DUO\OH

127 + 75%$16)(56 )520 72 27+(5 )81'6

'XULQJ WKH \HDU HQGHG 1RYHPEHU WKH &RXQW\ PDGH WKH IROOR?

ODMRU )XQGV 7UDQVIHUV ,Q 7UDQVIHL
ODMRU )XQGV
*HQHUDO )XQG
(PHUJHQF\ 7THOHSKRQH 6HUYLFH 7D]
3UREDWLRQ 6HUYLFH
&RXQW\ ORWRU )XHO 7D[ )XQG
&RXQW\ +LJKZD\ )XQG

1RQPDMRU )XQGV
(PHUJHQF\ THOHSKRQH 6HUYLFH 7D]

*HQHUDO )XQG
3UREDWLRQ 6HUYLFH
*HQHUDO )XQG
&RXQW\ +LJKZD\ )XQG
&RXQW\ ORWRU )XHO 7D[ )XQG
$FFUXHG /HDYH )XQG

/UDQVIHU WR 2WKHU *RYHUQPHQWDO 8QLWYV
2LO 5HYHQXH 7UDQVIHU WR 7TRZQVKLSV

,QWHUIXQG WUDQVIHUY UHSUHVHQW RSHUDWLQJ WUDQVIHUV RI LOWHUJR
UHLPEXUVH FRVWY SDLG E\ WKRVH IXQGV

127¢( + &217,1*(1&,(6

,Q WKH QRUPDO FRXUVH RI RSHUDWLRQV WKH &RXQW\ SDUWLFLSDWHYV LC
\HDU 7KH JUDQW ORDQ SURJUDPV DUH RIWHQ VXEMHFW WR DGGLWLRQDC
SXUSRVH RI ZKLFK LV WR HQVXUH FRPSOLDQFH ZLWK WKH VSHFLILF FRQG
WKDW PD\ DULVH DV D UHVXOW RI WKHVH DXGLWY FDQQRW EH UHDVRQDE(
LI DQ\ ZRXOG QRW EH PDWHULDO
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'XULQJ WKH \HDU HQGHG 1RYHPEHU WKH IROORZLQJ IXQGV H[FHHG]I

([SHQGLWXUHV ([FHVV 2YHU
)XQG %XGJHWHG $FWXDO % X G
$53 *UDQW )XQG
7UDQVSRUWDWLRQ 6DIHW\ +LJKZD\ +LUH %DFN
2LO 5HYHQXH 6XUSOXV )XQG
$QLPDO &RQWURO )XQG
&RXQW\ +HDOWK 'HSDUWPHQW )XQG
B3UREDWLRQ (OHFWURQLF ORQLWRULQJ )XQG
'HOLQTXHQW 7D[ $JHQW
7D[ 6DOH $XWRPDWLRQ )XQG
0DSSLQJ )XQG
&KLOG 6XSSRUW )XQG
BUREDWLRQ 2SHUDWLRQ )XQG
JLDELOLWL\ ,QVXUDQFH )XQG

127( £ '()(55(" &203(16%7.21 3/%1

7KH &RXQW\ KDV D '"HIHUUHG &RPSHQVDWLRQ 30DQ 30DQ FUHDWHG LQ D

7KH 30DQ DYDLODEOH WR DOO HPSOR\HHV SHUPLWV WKHP WR GHIHU
SDUWLFLSDWLRQ LQ WKH 30DQ LV RSWLRQDO 7KH GHIHUUHG FRPSHQVDYV
UHWLUHPHQW GHDWK RU XQIRUHVHHDEOH HPHUJHQF\ 7KH 6PDOO %XVL
DVVHWY DQG LQFRPH EH SODFHG LQ WUXVW FXVWRGLDO DFFRXQW RU D
SDUWLFLSDQWY DQG WKHLU EHQHILFLDULHV

7KH &RXQW\ KDV PHW WKH UHTXLUHPHQWY IRU WKH 6PDOO %XVLQHVV -RE
&RGH 6HFWLRQ 30DbQ DQG LQ DFFRUGDQFH ZLWK WKH FULWHULD VHW |
DQG )LQDQFLDO 5HSRUWLQJ &RGH 6HFWLRQ '"HIHUUHG &RPSHQVDWLRQ
DQG OLDELOLWLHYV IURP WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQW
DGPLQLVWUDWLYH LQYROYHPHQW LQ WKH SODQ RU SHUIRUP WKH LQYHVW
VXEMHFW WR WKH FODLPV RI WKH &RXQW\TV JHQHUDO FUHGLWRUV

127¢( + 7257 ,0081,7< (;3(1',785(6

7KH &RXQW\TV WRUW H[SHQGLWXUHV DUH H[SHQGHG IURP WKH /LDELOLW\
6HUYLFH )XQG DQG 8QHPSOR\PHQW ,QVXUDQFH )XQG S$FWLYLW\ LQ WKH V

/JLDELOLW\ "RUNHUYV '"HEW 8QHPS
L QVXUDQFH &RPSHQVDWLRQ 6HUYLFH
)XQG )IXQG )IXQG )X Q1
%HJILQQLQJ %DODQFH

SHFHLSWV
5HDO (VWDWH DQG
ORELOH +RPH 7D[HV
,QWHUHVW ,QFRPH DQG 2WKHU
'LVEXUVHPHQWYV
,QVXUDQFH $VVHVVPHQWYV
'HEW 6HUYLFH
3ULQFLSDO
LQWHUHVW
BHUYLFH YHHV

(QGLQJ %DODQFH




127( 2)81' %$/$1&( &21675%,176

7KH FRQVWUDLQWY RQ IXQG EDODQFHY DV OLVWHG LQ DJJUHJDWH RQ WK
%DODQFHYV * ORGLILHG &DVK %DVLVY DUH GHWDLOHG DFFRUGLQJ WR EDOD

D i}E &

tuvsc K§z &
'v E o D}S}E &p o tuvsc Dpv] ]% o ZW /v pe3E] o '}A E\
&puv d £ &puv } o zlPZz§s Z S]E& u vs§ '"E v§ w EI &uv e

YXQG %DODQFHV
1RQVSHQGDEOH
/RDQV 5HFHLYDEOH

SHVWULFWHG

*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\

3XEOLF +HDOWK

&RXUW &RXUW 5HODWHG
6RFLDO 6HUYLFHV

‘"HEW 6HUYLFH

+LJKZD\V BWUHHWYV
(GXFDWLRQ

&RPPLWWHG
&DSLWDO ,PSURYHPHQWYV

$VVLIQHG

&RXUW 5HODWHG
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\

3XEOLF +HDOWK
(FRQRPLF '"HYHORSPHQW
+LJKZD\ 6WUHHWYV

8QDVVLIQHG

7TRWDO )XQG %DODQFHV

127( + 5.6. 0$1$*(0(17

7KH &RXQW\ LV H[SRVHG WR YDULRXV ULVNV RI ORVV UHODWHG WR WRUW
DQG RPLVVLRQV DQG QDWXUDO GLVDVWHUV IRU ZKLFK WKH &RXQW\ FDUL
FRPPHUFLDO LQVXUDQFH IURP D WKLUG SDUW\ IRU DOO ULVNV DQG WKXYV
KDYH H[FHHGHG LQVXUDQFH FRYHUDJH IRU WKH SDVW WKUHH \HDUV



127(  + 7%: $%$7(0(176

7$; $%$7(0(176 (17(5( 172 %< 27+(5 *29(510(176

$V RI 1RYHPEHU WKH &RXQW\TV SURSHUW\ WD[ UHYHQXHV ZHU}
XWLOL]HG E\ FLWLHVY ORFDWHG LQ &OLQWRQ &RXQW\ WKH ,O00LQRLV

X 8QGHU WKH ,00LQRLV (QWHUSULVH =RQH $FW /&6 WKH ,0
WR VWLPXODWH EXVLQHVYV DQG LQGXVWULDO JURZWK DQG UHWHQC
QHLJKERUKRRG UHYLWDOL]DWLRQ Rl GHSUHVVHG DUHDV E\ PHDQ\
LQFHQWLYHV $V DPHQGHG WKH $FW UHTXLUHV DSSOLFDQWV WR
WKH $FW 7KH 'HSDUWPHQW RI &RPPHUFH DQG (FRQRPLF 2SSRUW
RQ WKH VFRULQJ V\VWHP VHW IRUWK LQ WKH $FW DQG WKHQ VXEF
=RQH %RDUG WR UHYLHZ DQG HLWKHU DSSURYH RU GHQ\ VXFK DS

x 7TKH *UHDWHU &HQWUDOLD $UHD (QWHUSULVH =RQH ZDV FHUWLILH

DQG WHUPLQDWHYV RQ '"HFHPEHU W LV JRYHUQHG E
WZR PHPEHUV IURP HDFK JRYHUQPHQW XQLW DQG RQH PHPEHU DV
(FRQRPLF '"HYHORSPHQW 'LUHFWRU IRU WKH &LW\ Rl & HQWUDOLD

X 7TKH *UHDWHU &HQWUDOLD $UHD (QWHUSULVH =RQH RIIHUV D  \HE
SURSHUW\ WD[ FUHDWHG E\ QHZ FRQVWUXFWLRQ UHVXOWLQJ LQ N
SURYLVLRQV GR QRW H[HPSW RZQHUV RI SURSHUW\ LQ WKH (QWH!
7KH SURJUDP DEDWHY SURSHUW\ WD[ RQ QHZ LPSURYHPHQWYV EXV
EXLOGLQJV DQG ODQG

x 7TKH WRWDO $VVHVVHG 9DOXH DEDWHG ZLWKLQ WKH &RXQW\ XQGH

7KH &RXQW\TV WD[ UHYHQXHV ZHUH UHGXFHG GXULQJ Wk
UHVXOW RI WKH SURJUDPV RI RWKHU JRYHUQPHQWYV E\



&OLQWRQ &RXQW\ ,00LQRLV

6833/(0(17$5<
,1)250%$7,21
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&OLQWRQ &RXQW\ ,00LQRLV
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*(1(5%/ )81"
JRU WKH <HDU (QGHG 1RYHPEHU

2ULJ
% X C

9DULDQ
)LQDO

)LQ 2Y

% X C $FW 8QC

S5HYHQXH &
7D]
,QWHUJRYHUQP
L, QWHUHVW R
&KDUJHV IR
*UDQW 5
JLQHV DQG
OLVFHO!

7TRWDO 5HYHQ

([SHQGLWXUH
*HQHUDO *F
3XEOLF
(GXFIL
-XGLFLDU\ DQG

7RWDO ([SHQGL\

([FHVV 'HILFLHQF
5HFHLYHG RYHU
"LVEX

2WKHU JLQDQFLQJ
7UDQVIHUV IURP
7UDQVIHUV WR 2WKHU

7TRWDO 2WKHU )L
8VI

1HW &KDQJH LQ

)XQG %DODQFHV %

YXQG %DODQFHV (QG RI <HDU

6HH DFFRPSDQ\LQJ QRWHV WR WKH RWKHU LQIRUPDWLR
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&OLQWRQ &RXQW\ ,00LQRLYV
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JRU WKH <HDU (QGHG 1RYHPEHU

9DULDQ|
YLQDO
2ULJ )LQ 2Y
% X C % X C $FW 8QC
SHYHQXH 5
,QWHUJRY
, QW

7TRWDO 5HYHQ

([SHQGLWXUH
+LJKZD\V D
&DSLWDO 2XWOD\

7RWDO ([SHQGLV

([FHVV 'HILFLHQF
SHFHLYHG RYHU
"LVEX

2WKHU )LQDQFLQJ
7UDQVIHUV IURP

)XQG %DODQFHV %

)XQG %DODQFHV (QG RI <HDU

6HH DFFRPSDQ\LQJ QRWHV WR WKH RWKHU LQIRUPDWLRC
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&OLQWRQ &RXQW\ ,00LQRLV
6&+('8/( 2) %8'*(7$5< &203%$5,621 + 02',),(' &$6+ %$6,6
&2817< &2%$/ 5,*+76 )81
JRU WKH <HDU (QGHG 1RYHPEHU

9DULDQ|
Y)LQDO
2ULJ )LQ 2Y
% X C % X C $FW 8QC

5HYHQXH 5
QW
7TRWDO 5HYHQ

([SHQGLWXUF

([FHVV 'HILFLHQF
SHFHLYHG RYHU
"LVEX

2WKHU )LQDQFLQJ
7UDQVIHUV IURP

)XQG %DODQFHV %

)XQG %DODQFHV (QG RI <HDU

6HH DFFRPSDQ\LQJ QRWHV WR WKH RWKHU LQIRUPDWLRQ



([KLELW -

&OLQWRQ &RXQW\ ,00LQRLV
6&+('8/( 2) %8'*(7$5< &203%$5,621 = 02',),(' &$6+ %$6,6
$53 *5$17 )81
YRU WKH <HDU (QGHG 1RYHPEHU

9DULDQFH ZLWK

JLQDO % XGJHW
2ULJLQDO J)LQDO 2YHU
%XGIHW % XGIHW $FWXDO 8 C

SHYHQXH 5HFHLYHG
*UDQW S5HFHLSWYV
L, QWHUHVW

7TRWDO 5HYHQXHV S5HFHLYHG

([SHQGLWXUHV 'LVEXUVHG

([FHVV '"HILFLHQF\ RI 5HYHQXHV
BHFHLYHG RYHU ([SHQGLWXUHYV
'LVEXUVHG

2WKHU )LQDQFLQJ 6RXUFHV 8VHV
7UDQVIHUV IURP WR 2WKHU )XQGV

)XQG %DODQFHV %HJLQQLQJ RI <HDU

)XQG %DODQFH

6HH DFFRPSDQ\LQJ QRWHV WR WKH RWKHU LQIRUPDWLRC



(IKLE

&OLQWRQ &RXQW\ ,00LQRLYV
6&+('8/( 2) %8'*(7$5< &203%$5,621 + 02',),(' &$6+ %$6,6
,1'8675,$/ 3$5. )81"
YRU WKH <HDU (QGHG 1RYHPEHU

9DULDQ
)LQDO
2ULJ )LQ 2Y
% X C % X C $FW 8QC

SHYHQXH E
,(QWHUHVW R
7TRWDO 5HYHQ

([SHQGLWXUH
&DSLWD
7RWDO ([SHQGL\

([FHVV 'HILFLHQF
SHFHLYHG RYHU
'LVEX

)XQG %DODQFHV %

YXQG %DODQFHV (QG RI <HDU

6HH DFFRPSDQ\LQJ QRWHV WR WKH RWKHU LQIRUPDWLRC
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YRU WKH <HDU (QGHG 1RYHPEHU

2ULJLQDO
% XGIHW

)LQDO
%XGJHW

([KLELW .

9DULDQFH ZLWK
JLQDO %XGJIJHW

$FWXDO

5HYHQXH 5HFHLYHG
7D[HV
&RUSRUDWH 5HSODFHPHQW 7D]
OLVFHOODQHRXV

7TRWDO 5HYHQXHV SHFHLYHG

([SHQGLWXUHV 'LVEXUVHG
3HUVRQDO 6HUYLFHV

7TRWDO ([SHQGLWXUHV 'LVEXUVHG

([FHVV '"HILFLHQF\ RI 5HYHQXHYV
5HFHLYHG RYHU ([SHQGLWXUHV
'LVEXUVHG

)XQG %DODQFHV %HJLQQLQJ RI <HDU

)XQG %DODQFH

2YHU
8QGHU

6HH DFFRPSDQ\LQJ QRWHV WR WKH RWKHU LQIRUPDWLRQ



&OLQWRQ &RXQW\ ,00LQRLV
127(6 72 %8'*(7$5< &203$5,621 6&+('8/(6
1RYHPEHU

%XGJIJHW DQG %XGJIJHWDU\ $FFRXQWLQJ

7KH EXGJHW IRU DOO JRYHUQPHQWDO IXQG W\SHV DQG IRU WKH H[SHQGDI
RI DFFRXQWLQJ ZKLFK LV WKH VDPH EDVLV WKDW LV XVHG LQ ILQDQFLDO
ZKHQ WKH\ UHVXOW IURP FDVK WUDQVDFWLRQV 7KLV DOORZV IRU FRPSD
EXGJHW ZDV SDVVHG RQ 1RYHPEHU DQG ZDV QRW DPHQGHG

JRU HDFK IXQG WRWDO IXQG H[SHQGLWXUHV GLVEXUVHG PD\ QRW OHJDO(
DW WKH HQG RI HDFK ILVFDO \HDU

7KH &RXQW\ IROORZV WKHVH SURFHGXUHV LQ HVWDEOLVKLQJ WKH EXGJH'
$SSUR[LPDWHO\ 2FWREHU WKH )LQDQFH &RPPLWWHH VXEPLWV \
RSHUDWLQJ EXGJHW IRU WKH ILVFDO \HDU 7KH RSHUDWLQJ EXGJ|
DQG WKH PHDQV RI ILQDQFLQJ WKHP
$ SXEOLF KHDULQJ LV FRQGXFWHG WR REWDLQ WD[SD\HU FRPPHQ
3ULRU WR 'HFHPEHU WKH EXGJHW LV OHJDOO\ DGRSWHG WKUR X
JRUPDO EXGJHWDU\ LQWHJUDWLRQ LV HPSOR\HG DV D PDQDJHPHC

7KH %RDUG RI 7TUXVWHHYV PD\ PDNH WUDQVIHUVY EHWZHHQ WKH YD
DJJUHJDWH RI WKH WRWDO RI VXFK IXQG DV VHW IRUWK LQ WKH

7KH %RDUG RI 7TUXVWHHYV PD\ DPHQG WKH EXGJHW LQ RWKHU ZD\
RULJLQDO DGRSWLRQ



&OLQWRQ &RXQW\ ,00LQRLV

&20%,1,1* $1°
,1',9,'8%/ )81"
),1$1&,$/ 67$7(0(176
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7TRWDO /I

)XQG %L

7TRWDO /LDELOLWLHY DQG )XQG %DODQFH
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)XQG %DODQFH (QG RI <HDU
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YH

7RWDO )H

&RQWLQXHG RQ 1H[W 3DJH
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2WKHU 5t
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,QWHUHVW R
JUDQFKL
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+HDOWK ,QVXUDQF
&RXQW\ +RXVL
OLVFHOODQH

7TRWDO 2WKI

7TRWDO 5HYHQXHYV
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6DOI
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7TRWDO $QLPDO &
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&RQWLQXHG RQ 1H[W 3DJH
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